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Dear Sir, 
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Maharashtra Times relating publication of add relating to evoting &  notice of Annual General 
Meeting.  
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The Smart Lead prices are up 8% in the past month due to 
supply disruption as smelters cut production 
amid the spread of coronavirus. With global 
demand from the acid battery, paint, and other 
industrial sectors appearing grim, lead prices 
are likely to correct in the near term

QUICK TAKE: CORRECTION AHEAD FOR LEAD “I had said last month Bharat may carry India. 
Tractor sales in June were 12% higher  
than last year — 2nd-highest  
volume in June ever. Even in  
automotive demand, rural India  
picking up faster than in urban'' 
PAWAN GOENKA,  
Managing director, M&M

NEW DELHI   |    
FRIDAY, 3 JULY 2020

Trading volumes on the rise
Turnover in cash market segment doubles in June after increased interest from young investors 
SUNDAR SETHURAMAN 
Mumbai, 2 July 

T
he stock market space is 
emerging as a bright spot 
amid the economic gloom in 
the country. Trading turnover 

in the cash market segment of both 
National Stock Exchange (NSE) and 
BSE nearly doubled in June on a year-
on-year (YoY) basis.  

The average daily trading volume 
(ADTV) for June on the NSE was 
~61,400 crore, a YoY jump of 95 per cent. 
The BSE’s ADTV of ~5,000 crore, too, 
was double the June 2019 figure, the 
data compiled by ICICI Securities 
showed. Equity and currency deriva-
tives, and mutual fund (MF) trading also 
witnessed a jump in volumes. The 
buoyancy in the stock market, espe-
cially in the broader markets, coupled 
with the entry of new investors, has 
increased activity, said experts. 

“The spurt in volumes in June was 
mainly driven by the market volatility 
and positive sentiment around mid-cap 
and small-cap stocks. Also, work-from-
home is helping clients connect with 
the markets through digital tools. Of the 
total number of accounts being opened 
across broking houses, about 60 per 
cent are new investors and many of 
them are coming from tier- II & III 
cities,” said Ajay Menon, MD & CEO, 
Motilal Oswal Broking and Distribution. 

Online account openings and user-

friendly mobile applications are help-
ing fetch new investors into the equity 
market fold, said experts. “A lot of 
people have turned to trading since the 
lockdown was declared. There is a 
craze among young people to get an 
online account and start trading. It is 
a post-Covid outbreak trend and start-
ed with the need to kill time. Moreover, 
prices were attractive in March, and 
investors made money during this 
period,” said Rajesh Baheti, MD, 
Crossseas Capital Services. 

After dropping as much as 40 per 
cent from their all-time highs, the mar-
kets have staged a sharp recovery. The 
benchmark Nifty jumped 20 per cent 
during the June quarter — its best 
quarterly showing in 11 years. Also, the 
stocks in the small- and mid-cap space 
have seen huge gains from their mid-
May levels. The equity derivatives’ seg-
ment —where the NSE has near-monop-
oly — saw the ADTV increase 23 per cent 
YoY to ~16.7 trillion (notional turnover 
for the options segment) in June. 

“There is renewed interest in the mar-
kets from new investors. The new-age 
investors are also open to experimenting 
with derivatives trading,” said Alok 
Churiwala, MD, Churiwala Securities.

Indices reach 4-month 
high on vaccine hopes 
SUNDAR SETHURAMAN 
Mumbai, 2 July 

The benchmark indices ended 
at a near four-month high on 
Thursday as positive develop-
ments in early-stage coronavi-
rus vaccine trial soothed 
worries over rising number of 
cases at home. The rupee, too, 
rose against the US dollar. 

The NSE Nifty50 index 
ended 1.17 per cent higher at 
10,552, while the S&P BSE 
Sensex jumped 1.21 per cent, 
or 429 points, to 35,843.7, the 
best closing levels for the 
indices since March 6. The 
rupee ended at 75.01 against 
the dollar, its best closing since 
March 27. 

Global markets, too, were 
upbeat after a Covid-19 vaccine 
from Pfizer and BioNTech was 
found to be well tolerated in 
early-stage human trials. 

Experts said the markets 
also cheered signs of recovery 
in jobs and manufacturing 
after the economy reopened 
in June after a prolonged 
lockdown.  The unemploy-
ment rate fell to 11 per cent in 
June, from 23.5 per cent in the 
previous two months, the 
data showed.  

A report signalled the 
rebound in the manufactur-
ing purchasing managers’ 
index (PMI) for June was the 
steepest among major 
emerging markets. “The 
Indian markets traded in 
sync with global peers, fol-
lowing news of encouraging 
trials of a vaccine,” said 
Vinod Nair, head of research, 
Geojit Financial Services. 

Among BSE’s sectoral 
indices, the BSE Auto index 
posted 2.83 per cent, most in 
nearly three weeks. Mahindra 
& Mahindra was the biggest 
percentage gainer on the Nifty, 
closing 6.1 per cent firmer at 
its best close since mid-
February. Two-wheeler maker 
Hero MotoCorp gained 4.9 per 

cent to its highest in nearly 
eight months. 

Technology stocks also 
posted sharp gains, with HCL 
Technologies, Infosys, and TCS 
gaining more than 3 per cent 
each. Experts said IT stocks 
gained ground, following 
reports that US Democratic 
presidential candidate Joe 
Biden will lift the temporary 
suspension of H1B visas, used 
by Indian IT professionals if he 
wins the November elections. 

Technical analysts said the 
Nifty has crossed key levels 
which will help it post further 
gains. “On the weekly expiry 
day, the stock market closed 
above the crucial level of 
10,550,” said Shrikant 
Chouhan, executive vice-pres-
ident, equity technical 
research, Kotak Securities. “On 
the higher side, the Nifty has 
the scope to move up to 10,750 
with a minor hurdle at 10,680.” 

With inputs from Reuters

Birla schemes gain after IL&FS arm upgrade
JASH KRIPLANI 
Mumbai, 2 July 

Four schemes of Birla Sun Life 
Mutual Fund (MF) saw gains in 
their net asset values (NAVs) 
after CARE Ratings decided to 
upgrade IL&FS special purpose 
vehicle (SPV) Jharkhand Road 
Projects Implementation 
Company (JRPIL).  

The biggest jump in NAV 
was reported in Birla Medium 
Term Plan, which saw an 
uptick of 3.98 per cent on 
Wednesday. It was followed by 

Birla Dynamic Bond Fund (0.9 
per cent gain), Birla Credit Risk 
Fund (0.6 per cent), and Birla 

Short Term Plan (0.4 per cent).   
CARE Ratings on Tuesday 

had decided to upgrade deben-

tures of JRPIL from ‘D (default 
grade)’ to ‘C’. With this, all the 
major three rating agencies — 

CRISIL, India Ratings, and CARE 
— have rated the paper at ‘C’. 

According to the external 
valuation agency’s matrix, the 
paper will now be valued at 65 
per cent, instead of the earlier 
50 per cent. Based on the ability 
of a particular firm to repay 
debt and interest, the National 
Company Law Appellate 
Tribunal (NCLAT) had classi-
fied the total debt of IL&FS and 
its group companies into three 

loan categories: Green, amber, 
and red. 

Previously, keeping in view 
the financial position and abil-
ity of JRPIL to service debt, it 
was classified under the amber 
category. However, later the 
NCLAT re-classified it to green, 
allowing the firm to meet its 
debt obligations.  

CARE Ratings in its note 
said the rating of the main 
sponsor IL&FS Transportation 
Networks  continued to be ‘D’ 
on account of delays  
and defaults.

UJJVAL JAUHARI 
 

ONGC and Oil India shares 
gained up to 1.7 per cent on 
Thursday as crude oil prices 
rose on the back of lower US 
oil inventories. The two 
stocks have gained 32-34 per 
cent from their March lows, 
as oil prices rebounded from 
under-$20 per barrel to over 
$40 now. Though market 
sentiment has improved and 
a recovery in oil prices bodes 
well for the state-owned oil 
and gas producers, investors 
need to be cautious. 

The March quarter (Q4) 
performance has been weak, 
and the June quarter is 
likely to see the impact of 
the disruption caused by 
Covid-19. For FY21, too, ana-
lysts don’t expect significant 
growth in crude output, and 
are factoring in lower oil and 
gas prices. Hence, they 
expect a decline in earnings. 

Though a global eco-
nomic recovery bodes well 
for demand and, thus, oil 
prices, the risk of a second 

wave of Covid-19 can 
lengthen this recovery 
period. Moreover, produc-
tion discipline among oil-
producing countries holds 
the key for oil prices sustain-
ing at higher levels. 

For ONGC, valuations are 
still un-demanding, keeping 
some analysts positive, but 
others remain cautious. 
Kotak Institutional Equities 
believes the stock is already 
discounting crude prices 
recovering to $48. For Oil 
India, Nomura says, “While 
valuations are inexpensive, 
we do not see near-term cat-
alysts, at present.” 

ONGC, during Q4, had 
seen lower oil and gas reali-
sations, a sharp jump in 
operating expenses, higher-
than-expected DD&A 
(depletions, depreciation & 
amortisation) costs, and 
Covid-19 led impairments 
impacting its earnings. As its 
profit before tax declined 82 
per cent, impairments worth 
~4,899 crore led to a loss at 
the net level. Oil India, too, 

recorded impairments 
worth ~1,780 crore. While it 
reported a loss before tax, 
write-back of taxes helped 
Oil India post a profit at the 
net level. 

For ONGC, crude oil real-
isations fell 21 per cent year-
on-year to $49 a barrel in Q4 
and the same may decline 
significantly in the June 
quarter, too. Analysts at 
Motilal Oswal Financial 
Services (MOFL) are factor-
ing in the average Brent 
crude price of $40 (versus 
$61 in FY20) and expect pro-
duction to remain at last 
year's levels in FY21.  

While analysts are posi-
tive on gas production rising 
12 per cent, gas prices are 27 
per cent lower than in FY20. 
Thus, analysts at Emkay, 
Kotak, Edelweiss, and 
Antique expect FY21  
earnings for ONGC to 
decline by 26-63 per cent. 
For Oil India, too, HDFC 
Securities and MOFL expect 
a 52-54 per cent decline in 
FY21 earnings.

With the muted 
outlook for crude  
oil realisations  
and volumes, FY21 
earnings may  
take a hit

ONGC and Oil India: Remain cautious

RAM PRASAD SAHU 
 

The Prestige Estates Projects 
stock has shed about 15 per 
cent since its results last week 
on disappointing March 
quarter (Q4) and a muted 
near-term outlook. Prior to the 
recent correction, the stock 
was the best performer among 
realty stocks since mid-May, 
gaining 65 per cent.  

Given its steady annuity 
income, the Bengaluru-based 
realty player was expected to 
be less impacted than listed 
players who are primarily in 
the residential space. While 
the company ended FY20 with 
rental income of over ~1,000 
crore and has seen a gradual 
uptick in residential collec-
tions, it could see an impact 
on its cash flows because of a 
weak office leasing market, 
mall closures, lower residen-
tial launches, and a sharp drop 
in hotel occupancy. 

Some of the weakness due 
to the pandemic was reflected 
in the Q4 revenues and oper-

ating profit, which were down 
26-30 per cent over the 
December quarter and were  
flat as compared to the year-
ago quarter. Flat revenues, 
higher employee costs, and a 
30 per cent increase in interest 
costs led to a 89 per cent fall in 
net profit for the quarter.  

Going ahead, the Street will 
look at the lease trends and 
movement of debt on the 
books. While net debt 
decreased by ~500 crore on a 
sequential basis, with ~8,170 
crore adjusted for the recent 
equity issuance, monetisation 
of the commercial segment 
over the next few quarters will 
be critical for incremental debt 
reduction. Adhidev 
Chattopadhyay of ICICI 
Securities, said: “The Covid-19 
impact puts a question mark 
on our long-held view of the 
annuity asset business provid-
ing a cushion against rising 
debt levels.” 

While its net debt-to-equity 
ratio stands at 1.4x after recent 
the fund raise, analysts believe 

that more funds need to be 
raised for the company to fund 
capex plans and maintain 
debt at current levels. The 
company could look at private 
equity investment and listing 
its real estate investment trust 
for the same. 

While the firm is present 
across retail (malls), hotels, 
services and residential seg-
ments, given the headwinds 
faced by each of the segments 
and recovery expected to be 
pushed to FY22, cash flows 
from the rental portfolio would 
be key. The other trigger would 
be the pace of expansion and 
capital allocation over the next 
year. Analysts at Elara Capital 
are cautious on the firm’s 
strategy to explore geographies 
beyond south India and largely 
toward projects like hotel and 
slum rehabilitation, which 
requires higher upfront  
capital investment.  

Given the headwinds,  bro-
kerages have revised earlier 
earnings estimates for FY21 
downwards by 70-80 per cent.

Weak residential 
sales, low hotel 
occupancy add  
to worries

Annuity cash flows key for Prestige Estates

IN DEMAND 
Cash market volumes have seen sharp 
YoY growth in recent months 
NSE monthly ADTV (~ cr)
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PE firm TA Associates 
buys 2% stake in NSE 
Global private equity player  
TA Associates has picked up 
2 per cent stake in the NSE. The  
US-headquartered firm is said to 
have paid $150 million (~1,130 crore). 
The stake was acquired in multiple 
tranches in recent weeks. 
 The transaction values the exchange 
at about ~51,000 crore and  
~53,000 crore. 

Dhiraj Poddar, managing 
director, TA Associates, confirmed the 
acquisition, but refused to divulge 
the price or the identity of the 
sellers.“I can confirm we have 
picked the stake.  We have invested 
in other exchanges across the globe. 
People are channellising more 
savings towards financial assets. This 
will drive more flows into equity and 
boost trading volumes over a period 
of time. We are backing the growth 
that we expect to see in trading 
volumes over many years,” he said.  

SAMIE MODAK

UP TO 4% JUMP IN NAVS 
(% change  in NAVs on Wednesday) 

Birla Medium   Birla      Birla Credit     Birla  
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NIFTY50: TOP  
GAINERS & LOSERS 

SENSEX GAINS 1.21% 

NIFTY50 RISES 1.17% 

* 1-day change 
Compiled by BS Research Bureau 
Source: Bloomberg/Exchange

 Gainers                                           
M& M                      529.7    6.2 
Hero MotoCorp    2,671.4    4.9 
Titan                       986.4    4.0 

 Losers                                          
Axis Bank                423.2   -2.3 
Vedanta                  106.4   -1.2 
UPL                          442.5   -1.0 

 As on Jul 2          Pric e (~)   (% chg)*

THE COMPASS

US stocks climb on jobs surprise
US stocks climbed as traders 
assessed prospects for an 
economic rebound from the 
sharpest contraction on record 
amid concern over a second 
wave of Covid-19 cases.   

The S&P 500 extended its 
weekly rally and was up 0.98 
per cent (until 11.07 pm IST) as a 
government report showed 

payrolls rose by 4.8 million in 
June after an upwardly revised 
2.7 million gain in the prior 
month. President Donald 
Trump said the report shows 
the economy is “roaring back.” 

The Nasdaq and Dow Jones, 
too, were up 1.17 per cent and 
0.89 per cent, respectively. 

BLOOMBERG

Fomento Resorts and Hotels Limited
CIN No. : L55101GA1971PLC000113

Registered Office : Unit Cidade De Goa, Vainguinim Beach, Goa-403 004, India
Tel. : +91 832 2454545; Fax : +91 832 2454541 / 42

Email : shareholders@frhl.in; Website : www.frhl.in

NOTICE TO SHAREHOLDERS

This Notice is given pursuant to the provisions of Section 124(6) of 
the Companies Act 2013 �the Act� read with �Investor Education and 
Protection Fund Authority (Accounting Audit, Transfer and Refund) 
Rules, 2016 �Rules� and subsequent amendments thereto. The said 
Rules amongst other matters, contain provisions for transfer of shares, 
in respect of which dividend has not been paid or claimed for seven 
consecutive years, in the name of Investor Education and Protection 
Fund Suspense Account (�IEPF Suspense Account�).
The shareholders may note that the dividend declared by the Company 
for the financial year 2012-13 which remained unclaimed for seven years 
is due for transfer to Investor Education and Protection Fund (IEPF). 
Accordingly, Company has sent individual communication to all the 
concerned shareholders at their registered address whose unclaimed 
dividend for the financial year 2012-13 is due to transfer to IEPF. 
Pursuant to the provisions of Section 124(5) of the Act, any amount 
transferred to the Unpaid Dividend Account of the Company and 
remains unpaid or unclaimed for a period of seven years from the 
date of such transfer shall be transferred by the Company to the IEPF 
established by the Central Government under Section 125(1) of the Act. 
The shares in respect of which dividend has not been paid or claimed for 
seven consecutive years or more shall be transferred by the Company 
to IEPF Suspense Account for taking appropriate action pursuant to the 
provisions of Section 124(6) of the Act and the aforementioned Rules.
The complete details of shareholders whose unpaid dividend is due to 
transfer to IEPF along with details of shareholders whose shares are 
due for transfer to IEPF Suspense Account are available on website of 
the Company at www.frhl.in. The Shareholders may further note that 
the details uploaded by the Company on its website would be regarded 
and shall be deemed as adequate Notice in respect of Transfer of 
shares to the IEPF Suspense Account pursuant to the Rules.
In case Company does not receive any communication from the 
concerned shareholders on or before October 15, 2020, the Company 
as per the requirements of the Rules, transfer dividend to IEPF by 
the due date i.e. November 4, 2020. The corresponding shares on 
which dividend is unclaimed for consecutive seven years shall also be 
transferred without any further notice.
Please note that no claim shall lie against the Company in respect of 
unclaimed dividend amount and share/s transferred to IEPF / Suspense 
Account. Shareholder may claim the dividend and corresponding 
shares transferred to IEPF including all the benefits accruing on such 
shares, if any, from the IEPF authorities after following the procedure 
prescribed in the Rules.
Shareholders holding shares in physical form and whose shares are 
liable to be transferred to IEPF Suspense Account, may note that the 
Company would be issuing duplicate share certificate(s) in lieu of the 
original share certificate(s) held by them for the purpose of transfer of 
shares to IEPF Suspense Account and upon issue, the Company shall 
inform Depository by way of corporate action to convert duplicate share 
certificate(s) into Demat form and transfer in favour of IEPF. The original 
share certificate/s which are registered in the name of the original 
shareholder  shall stand automatically cancelled and be deemed
non-negotiable. Shareholders holding shares in demat form and whose 
shares are liable to be transferred to IEPF may note that the Company 
shall inform the depository by way of corporate action for transfer of 
shares in favour of the Demat Account of IEPF.
In case of any query the concerned shareholder may contact the 
Company at the Registered Office address of the Company or 
Company�s Registrar and Transfer Agent M/s. Bigshare Services 
Private Limited, Bharat Tin Works Building, First Floor, Opposite 
Vasant Oasis, Next to Keys Hotel, Marol Maroshi Road, Andheri 
(East) Mumbai, Maharashtra-400059, India, Tel. : 022-62638200;
Fax No. : 022-62638299; Email : investor@bigshareonline.com;
Website : www.bigshareonline.com

For Fomento Resorts and Hotels Limited
Sd/-

Place : Vainguinim Beach - Goa  Asmeeta Matondkar
Dated : July 2, 2020 Company Secretary

Rameshwar Media

Transfer of Equity Shares to Investor Education
& Protection Fund (IEPF) Suspense Account
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